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Will Crowdfunding Be In Your Company’s 
Future?

Hyatt Regency La Jolla at Aventine
July 25th, 2012

Haskell & White Roundtable Series

Agenda

• Welcome
• Who is Haskell & White?
• Investor Readiness
• JOBS Act
• CrowdFunding
• Closing & Questions
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9 We are a middleͲmarket focused firm powered by 65 clientͲcentered professionals and 9
entrepreneurial partners with two offices – Irvine and San Diego

9 We practice with the technical competencies and experience of larger accounting firms
and the attentiveness and responsiveness of smaller accounting firms

9 We are members of The Leading Edge Alliance – an international association of firms

9 We serve a variety of industries with our niche focus areas in SEC, Real Estate and M&A

9 Our SEC clients include both accelerated and nonͲaccelerated filers; we serve preͲrevenue
companies, as well as businesses with revenues in the hundreds of millions

9 In January 2011, we received our second consecutive “clean” PCAOB inspection report

Haskell & White LLP
Who we are

Investor Readiness
Business Key Ingredients

• What key ingredients do you need to start a business?
– An Idea – some product or service for which there is demand or the ability to create demand
– A Market – the demographics of the type and location of the customers you plan to reach
– A Business Plan – the overarching plan covering “Now, Where, How”
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Investor Readiness
Business Key Ingredients

• Sources of Funding
– Traditional Sources:

• Friends and Family

• Angels, Venture Capital

• Bank Financing

• Investment bankers, IPOs

• And, the new way coming soon – CrowdFunding.

• “Why” for funding
– The business plan should cover your plans for the funding you receive and 

“what’s in it for them” – what you are promising in return; the Value Proposition.
– Are you prepared to handle what you get?  Smart decisions and money 

management, required.

JOBS Act

• Introduction to JOBS Act – “Jumpstart Our Business Startups Act”
• Congress passed this legislation In March 2012, the President signed it into 

law in April.
• Intended to cause the creation of jobs and economic growth by improving 

access to capital markets for Emerging Growth Companies.
• EGC defined as those with less than $1 Billion in annual revenue
• EGCs will receive favorable treatment when dealing with the SEC until they 

reach $1 Billion in revenue or 5 years the company’s equity IPO, including:
– Scaled back financial reporting to go public; relaxed rules for adopting new standards 
– Opportunity for confidential submission of registration statement, before committing to IPO, 

essentially allowing time to “test the waters”
– Exemption from Sarbanes-Oxley 㼲404(b)
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JOBS Act

• Current Status:
• The  SEC has many rules to write/adopt as 

mandated; and they are behind.  The SEC is still 
working thru requirements of 2011’s Dodd-Frank Act.

• No exemption from securities registration for private 
companies raising capital in a crowdfunding.

Welcome�(Why�are�we�here?)

You are here
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What is CrowdFunding?

• Collective Action

What is CrowdFunding?

• Collective Action
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What is CrowdFunding?

• Collective Action

What is CrowdFunding?
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What is CrowdFunding?

• Collective Action + Fundraising

What is CrowdFunding?

• Donation
– Gift
– Prize/Rewards
– Product Pre-Orders

• Investment
– Debt
– Equity
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What is CrowdFunding?

• Collective Action + Fundraising

What is CrowdFunding?
Donation/Gift

http://www.indiegogo.com/Jeffery-Self-Needs-A-New-Tooth
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What is CrowdFunding?
Prize/Rewards

http://www.kickstarter.com/projects/dinakantor/treece

What is CrowdFunding?
Prize/Rewards

http://www.kickstarter.com/projects/mikepucher/flower-portraits-3d-still-life-photography
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What is CrowdFunding?
Prize/Rewards

http://www.kickstarter.com/projects/mikepucher/flower-portraits-3d-still-life-photography

CrowdFunding
Product Pre-orders

• Pebble Watch
http://www.kickstarter.com/projects/597507018/pebble-e-paper-watch-for-iphone-and-android



7/31/2012

Haskell & White Roundtable 13

CrowdFunding
Pre-orders

• Pebble Watch
http://www.kickstarter.com/projects/597507018/pebble-e-paper-watch-for-iphone-and-android

CrowdFunding
Pre-orders

• Pebble Watch
http://www.kickstarter.com/projects/597507018/pebble-e-paper-watch-for-iphone-and-android



7/31/2012

Haskell & White Roundtable 14

What is CrowdFunding?

• Donation
– Gift
– Prize/Rewards
– Product Pre-Orders

• Investment
– Debt
– Equity

What is CrowdFunding?

• Collective Action + Fundraising
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What is CrowdFunding?

• Collective Action + Fundraising

JOBS Act
HR3606

• TITLE I--REOPENING AMERICAN CAPITAL MARKETS 
TO EMERGING GROWTH COMPANIES

• TITLE II--ACCESS TO CAPITAL FOR JOB CREATORS
• TITLE III--CROWDFUNDING
• TITLE IV--SMALL COMPANY CAPITAL FORMATION
• TITLE V--PRIVATE COMPANY FLEXIBILITY AND 

GROWTH
• TITLE VI--CAPITAL EXPANSION
• TITLE VII--OUTREACH ON CHANGES TO THE LAW
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JOBS Act
Issuers

• Up to $1,000,000 per 12 months
• Offering conducted through intermediary
• Background check
• 21 day “review period”
• 100% of target must be reached
• Significant disclosures (personal liability if 

incomplete)

JOBS Act
Issuers

• $100k or less – self certification
• >$100k - $500k – review
• >$500k - $1M – audit
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JOBS Act
Investors

• Limits based on net income or net assets
– Under $40k = $2,000/year
– $40k-99k = 5%
– $100k+ = 10%

• Limits are in aggregate (not per project)
• Restricted for 1 year (except to accredited)

JOBS Act
Funding Portal

• Must be a broker/dealer or register w/SEC
• Must register w/SRO (FINRA or ?)
• Disclosures and investor education
• No finders fees allowed to find investors
• No financial interest in issuer
• Cannot offer investment advice
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SEC
270 Days

“Meet such other requirements as the
Commission may prescribe” = TBD

CrowdFunding
Downsides

• Large group of unsophisticated investors
– Future M&A/investment
– Investor relations

• Fraud
• Failure to Launch
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CrowdFunding
Downsides

• Large group of unsophisticated investors
– Future M&A/investment
– Investor relations

• Fraud
• Failure to Launch

Fraud
CrowdWisdom?

• Tech-Sync Power System
http://www.kickstarter.com/projects/606787527/the-tech-sync-power-system
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Fraud
CrowdWisdom?

• MYTHIC: The Story Of Gods And Men 
http://www.kickstarter.com/projects/273246798/mythic-the-story-of-gods-and-men

Fraud
CrowdWisdom?

http://www.rockpapershotgun.com/forums/showthread.php?3301-Kickstarter-et-alia&p=122329&viewfull=1#post122329
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Fraud
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CrowdFunding
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CrowdFunding
Pre-orders

• TouchFire Keyboard
http://www.kickstarter.com/projects/740785012/touchfire-the-screen-top-keyboard-for-ipad

CrowdFunding
Pre-orders
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Fraud
CrowdWisdom?

http://www.kickstarter.com/projects/zioneyez/eyeztm-by-zioneyez-hd-video-recording-glasses-for

Fraud
CrowdWisdom?
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Groups Forming

• The CrowdFunding Professional Association (CfPA)
http://crowdfundingprofessional.org

• The CrowdFund Intermediary Regulatory Association 
(CfIRA)
http://www.cfira.org

• National CrowdFunding Association
http://www.nlcfa.org

CrowdFunding Social Implications
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CrowdFunding Social Implications

CrowdFunding Social Implications

http://www.indiegogo.com/bearlovegood
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CrowdFunding Social Implications

• Bullied Bus Monitor, Karen Klein

CrowdFunding Social Implications

• Bullied Bus Monitor, Karen Klein

http://www.indiegogo.com/loveforkarenhklein
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CrowdFunding
SUCCESS STORIES

http://www.kickstarter.com/projects/ouya/ouya-a-new-kind-of-video-game-console

• SOLO Eyewear
http://www.kickstarter.com/projects/soloeyewear/solo-summer-2012-collection-hybrid-bamboo-sunglass
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Questions

• Is the “startup industry” the next boom or 
the next bubble?

– Will investors act intelligently?
– Will issuers act ethically?

CrowdFunding

“Nobody makes a greater mistake than he
who does nothing because he could only do
a little.”

- Edmund Burke, 1729-1797
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CrowdFunding

http://theoatmeal.com/blog/charity_money
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• Please complete evaluation form; please suggest future topics
• Sign-in sheet and Certificate with Meagan for CPE credit 
• Check out our website at www.hwcpa.com
• Try our MindShop Growth & Profit Diagnostic Tool – free of charge!

Click the icon to follow us:

www.facebook.com/HaskellandWhite

http://www.linkedin.com/groups/Haskell-White-LLP-4087425?trk=myg_ugrp_ovr

Connect to Haskell & White

http://twitter.com/haskellandwhite
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