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Solar Gardens a Offer Solar Power Without the
Installation
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The LIS has seen a dramatic rise in interest in solar
installations across the country, with a record added
capacity through the first three gquarers of 2011 and similar
records projected for the rest of the year, according to the
Solar Energy Industries Association.
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But many Americans still face difficulty taking advantage of k
the potential savings and stability offered by saolar power "ﬂ \E%
hecause of limited access to solar systems, Mow, thaugh, 3 - .
arowing number of new options are availahle for financing !
solar installations, some of which can offer people access
they might nat have had otherwise.
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One of the most important developments in the solar industry in recent years was the emergence of two financing
aptions knowt a5 salar leasing and power purchase agreements. Bath options allow hame and husiness owners to
add a rooftop solar installation with little or no money down up-frant. Solar leases require fixed payments, the same as
a standard loan, while a power purchase agreement obliges peaople to buy the electricity generated by a solar systemn
far a fixed rate, sametimes with the aption to eventually purchase the panels.

Each ofthese systerns offers a means of long-term income and short-term business for solarinstallers, and they tap
inta an important and growing market segmeant. While residential salar installations have remains relatively stahle,
commercial solar installations have grown dramatically, in large part hecause ofthese new options.

Butthey do not provide access to solar far evaryone. Homeowners wha either are not allowed to add salar panels ar

lack good locations for such installations, renters and husinesses that do not own their propery all would still have no

chance to inwest in solar through these systerns.

Howeever, Farhes reparts that a new type of salar financing has emerged that could provide an answer for this graup.
So-called solar gardens take the recent idea of group financing for solar projects and condenses it into & single
project. Whereas solar leasing offers homeowners the opporunity to own 3 solar installation at low cost, saolar
gardens instead offer just the solar electricity.

The salar installer will build a large solar systermn on otherwise unused public property, potentially making use of
undesirable lands such as landfills, and then sells limited shares in the plant panel-by-panel, similar to the way in
which some cammunities have came to support local farms through co-aps.

Wihile traditionally solar panels have helped reduce electricity bills through net metering, in which the power used by a
home or business is offset by the power produced by the salar installation, saolar farms instead rely on wvirtual net
metering. In this system, the production of the solar farm is divided by the number of shares and the output in a manth
iz diwied hetween members based an the number of shares they hald on the account itself.

"iith the traditional =olar leasing model, if vou approach a typical institutional investor they'll zay what happens when
Bob the homeowner defaults on his lease, what's the salvage value? And they'll assume zero" Lee Barken, energy
and cleantech practice leader at consulting firm Haskell & YWhite, told Forbes. "The elegance of the salar garden
approach is that people buy in and pay a share, so if Bob stops paying his subscription, you don't have to go remove
his salar panels, you just sell his share ta the next person”

The prirnary limitation of this method of financing at the moment is that not all states’ laws allow for it According to the
Ciatabase of State Incentives for Renewables and Efficiency, all hut seven require net metering up to a cerain level, but
only Massachusetts and Colorado currently specifically allow virtual net metering, though California is considering
making the change.

Other possibilities include the idea of solar-backed securities, which would allow investars to purchase share in solar
installations, funding the projects through initial public offerings and offering returns through dividends and stock
walue, according to RenewahleEnergyy™orld.com.



